[Entrepreneur’s  Letterhead]

To Federal and Provincial Governments

I am writing to you today to recommend that your government give serious consideration to establishing an innovation and productivity tax credit (“IPTC”) in order to encourage Canadians to invest directly in start up and early stage companies as angel investors. 

The healthy growth of the Canadian economy is dependent upon the creation of new companies. Most new companies are first funded by founders along with support from initial investors like mothers, fathers, extended family members, friends and community based business people. These individuals are collectively known as angel investors. Studies in the United States suggest that angel investors fund 30 to 40 times as many new companies as do venture capital firms. 

Entrepreneurs such as myself are well aware of the vital need for more angels to fund start up companies such as my own. A frequent complaint by most entrepreneurs is their difficulty in getting angel investors to make investments in their companies. We are aware that the National Angel Organization is proposing to the government of Canada and provincial government’s tax incentives to stimulate angel investor investments. For more information on the NAO proposal please contact Andrew Wilkes, NAO Public Policy Director, 416-486-6698
We understand that such a program might be based on successful programs like the British Columbia Small Business Venture Capital Program or the Inland Revenue Service’s Enterprise Investment Scheme. We believe that a well executed tax incentive plan that encourages the formation of new companies will be of great benefit to the Canadian Economy and an important source of new customers for our members.  We encourage your government to give this proposal serious consideration. 

Yours truly,

[Entrepreneur’s NAME]

